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Foreign Investment Survey

FOREIGN INVESTMENT SURVEY

The National Planning Council (NPC), in collaboration with the Qatar Central Bank (QCB) is
conducting this survey to collect data from resident companies in Qatar on their foreign
investment positions, transactions and earnings with non-residents.

Purpose of the Survey

Decision-makers in Qatar and public in general, need reliable and up-to-date information on
foreign investments to and from Qatar for economic analysis, for measuring how investments
have grown over time, and for understanding the impact of these investments. The survey
data are essential for the compilation of the Qatar's Balance of Payments (BOP) and
International Investment Position (IIP) statistics (that is, transactions and positions of Qatar
with the rest of the world).

Mandate and confidentiality

This survey is being conducted in reference to the Emiri decree No. (13) of 2024 on the
organizational structure of the National Planning Council (NPC) and its designated functions.
Any information collected will be used solely for statistical purposes and it will only be
published in aggregate form that prevents the disclosure of data by individual respondents.

Provide financial statements with the completed survey questionnaire

In addition to completing the questionnaire, please provide us with a copy of your enterprise’s
financial statement (including the income statements and balance sheet) for the reference
year.

Your cooperation in completing this survey questionnaire is highly appreciated.
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Foreign Investment Survey

INSTRUCTIONS Ololiyy)
Information Collected e i (I LI
This survey collects information on investment positions, financial transactions, and investment ~ &lslply ddldl @lolaally ¢ lesiwd! Buoyl e Sleglas o el o OGugiuw
income between your enterprise in Qatar and non-residents, including: 1l Joding ool pe Oluwwhally s § My on Ohlediw!

a. your foreign direct investor(s) .jsbifil_m ¥ T akiene
b. your direct investm'ent enterprise(s) abroad -Cjw|ée§93¢w‘ﬂ‘+¢‘)‘ syl Olusogo
c. your fellow enterprises abroad .@l:‘d\ 3 st i)l sl z

d. other non-residents - unrelated foreign enterprises dasyall pd A 3| & leoall - 6)_;3" dasiall g Slsogall .5

Classification Cuduail!
The survey questionnaire classifies investments in accordance with: bW (89 wlylaiiw! Tl Gldianl Caiuar
a. Functional categories (Direct Investment, Portfolio Investment, Financial Derivatives and lixinlly Al GhsYl dlaixa @J%)j‘j ‘J‘i’tf‘d‘)wjf)”) wﬁj‘ bl |
Stock Options, Other Investment, Reserves). (oWbla=Ylg Q’DWM oo lnd g ‘N—wy‘ Shlsg :4:<:‘L°J|
b. Asset / Liability principle for all functional categories. Adds )l WLl auezdd pguasdl / Jgodl lune .00
c. Directional principle for foreign direct investment. kel (gl Hlediwd du gl luwe .

d. Financial instruments (equity, debt securities and other financial instruments). (63 AW WlgaYl g cpadl Oliiwy egedl) Al il .o
Reporting period Tall 848

The survey covers transactions and positions at beginning and end of the reference fiscal year. gazyadl A Budl Dlgig Dy (§ BuoyIlg cdlelan! Tl ok
Coverage dudasil|
a. Branch(s), subsidiary(s) or associate(s) (i.e. non-resident direct investment enterprises) (Aoniodl pe bl jlodduwl Ol §o c.fi) 353,& 9l dnls (o) &% ‘(&9).'9) &,.9 g

1. foreign direct investor(s); that is, the foreign enterprise(s) that owns/(own) 10 percent or  egul (30 ST 91 %10 elies (ST 9f) A dwsso (ST (AT 51) las (il poditens .1

more of the voting equity in your enterprise. S 50 3 Cogaaill
2. branch (es), subsidiary(ies) or associate(s) abroad, e.g. non-resident direct investment _<sle laiissl (linn§o) duwndo ST g 3 9l Al () 4S,% (89,®) £5% -2
enterprise(s). dasdo pAE

3. non-resident fellow enterprise(s), e.g. foreign enterprise(s) that has/(have) the same

: 3l eVl (Oluwsal)) duwwsall @ tdosde pe due) (Wlucwso) duwwbe .3
direct investor(s) as your enterprise in Qatar. 0553‘9} el (Slusal) tal o b dhe) (Sluss) >

5 & (Sinyo  patinal] dusd 52 g2 ol patiunsl
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Coverage (cont.)

b. Other resident enterprises in Qatar that have cross-border equity or debt securities (bonds,
debentures, treasury bills) and other debt instrument liabilities (currency and deposits,
loans, insurance, pensions and standardized guarantee schemes, trade payables and other
accounts payables) and financial derivatives to unrelated non-residents of Qatar.

c. Other resident enterprises in Qatar that have cross-border equity or debt securities (bonds,
debentures, treasury bills) and other debt instrument assets (currency and deposits, loans,
insurance, pensions and standardized guarantee schemes, trade receivables and other
accounts receivables) and financial derivatives on unrelated non-residents of Qatar.

Statistical Reporting Unit
The term “enterprise” used in the questionnaire refers to the statistical reporting unit. This
may also be a “local enterprise group” instead of an enterprise.

a. Resident enterprise in Qatar
If your enterprise has subsidiaries/associates/branches in Qatar, please consolidate them in
your report.

b. Qatari branch of a foreign company

If you have difficulty in responding to this questionnaire, please ask your head office abroad
to respond on your behalf.

c. A local enterprise group
If your enterprise is a resident holding company in Qatar with or without non-resident parent,
or a resident operational unit of a resident holding company, you are asked to complete a
consolidated questionnaire on behalf of the entire local enterprise group in Qatar under the
chain of control of the same parent. The local enterprise group must not include entities
resident in other economies - neither non-resident subsidiaries nor non-resident investors.
Please complete the list of these resident companies in Qatar under the chain of control of
your resident enterprise in Qatar and indicate if the accounts of these subsidiaries, both
direct and indirect, are included in this report. (Section 10)

If it is not possible for you to report a consolidated questionnaire on behalf of the entire local
enterprise group in Qatar, complete a separate questionnaire for each resident company
within your local enterprise group in Qatar.
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Please do not hesitate to contact NPC for further information, if required, quoting 553 a5V 030 13 cdaddaseil) Gl udmall JLaiVl § 19904 Y cloglandl (o du3el

your Questionnaire Number found on the cover page. M Ao § 392gally 00 Lol Sl 08)
Questionnaire Structure Olbesiaed! JSud
This questionnaire is divided into ten sections as follows: HeY Los‘ﬁl.«.«.éi B rine | Ol 108 uands @5
Section Al: Identification information about enterprise A gl e dxdsyadl UL (1) ]|
Section A2: Local business group structure dudall OB dc oo S :(27) ot
Section B1: Financial claims (assets) on non-residents dasiall pe Oluw gl e (Jpel) dldl ldlasl ((10) o]
Section B2: Financial liabilities to non-residents dopdall e Oluwiol) ddsviuall AW pguasdl (20) euud!
Section B3: Shareholder's equity omedluell @ga> (30) pundd|
Section C1: Details of your company's Foreign Direct Investors ‘S.SfiJ RE-AWSI oY Cpyeidined) Juolds 1(17) eundd]
Section C2: Financial liabilities to, and claims on, your Foreign Direct Investors Ollaally (SESHad ey iball COY o yaiiunl) ddsvinuall 4l pguasdl (2z) pwd!

peele
Section D: Your enterprises' financial claims on, and liabilities to, its fellow enterprises 4dWJl pguasdly Zyl @ Aol Olucwgall de (Siuwmiol ddldl wldlasdl () !

abroad (PIR-E-ES SN
Section E1: Details of immediate Foreign Direct Investment Enterprises of branches abroad 3 899 9l bl @;?‘y\)my\ Oluwio Juolds 1(10) eudl!
Section E2: Financial claims on, and liabilities to, your company's Foreign Direct Investment  zy=J1 (§ g9,8 ol bl @;q-‘j\ Sl Oluwse e ddll Olladl 1(22) ewd!
Enterprises or branches abroad L) ddseiue]| 6344’5‘]‘&
Section F: Equity and debt security claims on, and liabilities to, unrelated non-resident «dadell ey dexiiall pe Olgadl e pl Oilgaly ALl Bga> ©Wlas :(9) o1
entities (portfolio investment) (a3l (3 Hleiiwdl) Lg) ddoviall pgaasly
Section G: Activities of your enterprise S 3o dasdl :(5) ]|
Reporting Values V]

Please report all data in thousands of Qatari Riyal. A transaction should be recorded at the = (§g ddad)l daxdll CHlolaall Juzeud Lz §ykad Jby CaVL Glld! 488 cladiwl 2y
value at the time it occurs. If the transaction is in a foreign currency, please use the rate of ‘;5:, 8 Grall yaw ﬂm\ st ‘%T oas dlolaol! @6\5! A Cdas> §ﬂ| cdyll
exchange on the day of the transaction, or a weighted average rate for the reporting period 54| Jie) CDlolaall S13] 3800 & gaduod] BARN IS ez o] yad Jure ol cdaa,all
if transactions (such as interest receipts and payments) occur continually over the period. ) BAA e UM el Codss (wle gddally dadiue]!
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FRAMEWORK Joadl Hlb)

Framework for Direct Investment Relationship (FDIR) raleodl @J.?Slblgii.wvl bl

FDIR is a generalized methodology for identifying and determining the extent and type of . iluall HledXuwdl CBMe dac 39 Glad dodod) dale dxgin 9o bl cgqill)ui:w)l\ bl
direct investment relationships. A direct investment relationship arises when an investor 31 8 ylarud! dowies Hlaiiwl o SLail (§ oo yaliaue ?lfé Le aledl Hlediwdl d8de i&&g

.resident in one economy makes an investmgnt that fgives.contrgl or a significant degree of 53T aLasdl & dopin duswe §)10] e I (e S Ao
influence on the management of an enterprise that is resident in another economy.

Voting Power & Measure of Control Byladl pldg Coguaill Bgd
Voting power is the measure of control of the company. AS ) e Bylasudl (ulidie (B Cugsaill 849

Generally, ordinary shares provide voting power when decisions are made on a one-share - 4>l o u*'L“'T e bl 331 0t by Cogaal 898 dalall H,;;u R cple dag
one-vote basis. However, voting power may differ from the percentage of shares held de s 05 bedic N.w‘)U Dgrall Gl oy aliss 4B Cogeail] Bgd oy g Cguo

wh.en there :?\re, for example, “golden shares” or dual classes of shares with different Agguarll 592l dalss Ob'ji@ N""’SU d>9350 oli.'egT "iad N"”i“ il Lo
weight of voting power.

Foreign Direct Investment (FDI) rolead! ‘ég:,f:)l iy

Foreign direct investment is a category of cross-border investment associated with a (w848 d5)3 9l 8,Jaw 4 Lo sLasdl 3 o OLSS A d9dsdl e Hleitwdl calid »Tﬁ,m
resident in one economy having control or a significant degree of influence (10% or more -PT olaidl (§ desdo duwwgo B)ld] (e (Coguaill 843 Ly:jSTgT %10) Jgﬂzll
of voting power) on the management of an enterprise that is resident in another economy. i
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Foreign Investment Survey

DEFINITIONS AND TERMS USED IN THE QUESTIONNAIRE Ol i é dodSeiunell Oloellasanly Cauylad!

Section (A) of the Questionnaire
Enterprise

Ol ¢y () unci!
EO N

As a business entity an enterprise is defined as an institutional unit engaged in production.
Investment funds and other corporations or trusts that hold assets and liabilities on behalf
of groups of owners are also enterprises, even if they are engaged in little or no production.
An enterprise may be a corporation, a nonprofit institution, or an unincorporated
enterprise.

An enterprise may consist of one or more company. Also, for the purpose of this survey,
the term “enterprise” sometimes refers to the statistical reporting unit, which may be a
local enterprise group instead of an enterprise.

Local Enterprise Group

Local Enterprise Group (LEG) refers to an investor and the legal entities under that
investor that are resident in Qatar. Non-resident entities are excluded.

Subsidiary (control)

A subsidiary is an incorporated enterprise, in which a direct investor owns more than 50%
of the voting shares and has the right to appoint or remove the members of the
administrative/management staff of the company or the members of its board of
directors. The DI controls the DIE. These subsidiaries are sometimes referred to as wholly
owned (when the direct investor owns 100% of the voting power), or majority-owned
(when the direct investor owns over 50% of the voting power). When the DI owns
between 10% and 50% of the voting power, the DIE is not called a subsidiary. It is referred
to as an associate.

Sl G3lue Cayasdl e § Jodo WSz Jlre § Jord dpwnfn Bu>g (B Aol
Lg Joas wg}] B> Il un Olegaze (e s pouasdly JgI Joeis 6‘” SV Wl adlg
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Associate (significant degree of influence)
An associate is an enterprise in which the direct investor (DI) owns between 10% and 50%
of the voting power. The Dl is able to exercise significant degree of influence over the
associate DIE, but not control it.

Branch

A branch is an unincorporated enterprise, which is wholly or jointly owned by the direct
investor(s). A Qatari branch is owned by a non-resident company (foreign direct investor) and
a foreign branch by a resident company (Qatari direct investor).

A branch is an establishment but not an incorporated entity and for which a complete set of
financial accounts exist or there is the ability to compile a meaningful set of accounts from
both an economic and legal viewpoint.

Ownership

Public: It includes companies that practice productive activity of goods and services, where
the government owns its total capital. The government gives these companies with act
of disposal, not only in managing production, but in utilization funds also. These
companies must be able to preserve their operating balances and commercial credit,
and able to finance some or all capital formation from their savings, depreciation
reserves, loans (from the government or commercial lending institutions) or through
debt securities (bonds/debentures).

Private: It includes companies that are owned by one individual or group of individuals,
whether they are residents or nonresidents or whether they are natural or artificial
persons.

Mixed: These include companies with mixed ownership by public and private entities.
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Foreign Investment Survey

Section (B1), (B2) of the Questionnaire

Direct Investment Enterprise (DIE)

A direct investment enterprise is an enterprise, resident in one economy, in which an
enterprise, resident in another economy, holds 10 percent or more of the voting equity,
either directly or indirectly.

Direct Investor (DI)
A direct Investor is a person (government, corporation, non-profit organization or
individual), resident in one economy, that directly or indirectly, holds 10 percent or more
of the equity in a non-resident direct investment enterprise.

Fellow Enterprise (FE)
A fellow enterprise is a non-resident that has a common (immediate or indirect) parent
with your enterprise in Qatar but neither your enterprise nor the fellow enterprise abroad
holds 10 percent or more of the equity in the other.
It is possible that the direct investor is in the same economy as one of the fellow
enterprises (in which case, it is not a direct investor in that fellow enterprise).
Note: this survey covers and identifies separately all positions and transactions that your
enterprise has with your DIs, your DIEs and your fellow enterprises.

Residence

Units are viewed as residents of Qatar if they have resided (or intend to reside) in Qatar
for a year or more.

Units are viewed as non-residents of Qatar if they have resided (or intend to reside) abroad
for a year or more.

If you are not sure of the residence of an enterprise, please contact us so that we may
determine its status.
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Claims

Foreign Investment Survey

A claim is a financial instrument that gives rise to an economic asset that has a counterpart
liability. Each claim is a financial asset that has a corresponding liability. The existence of
two parties to a claim means that it can arise in a cross-border situation.

Equity

Equity consists of all instruments and records that acknowledge claims on the residual
value of a corporation or quasi-corporation, after the claims of all creditors have been met.

1.

Securitized equity: Equity securities that are backed by the cash flows from a pool
of assets. Essentially, securitized equity involves converting an underlying equity
or asset into a tradable security, which represents ownership in that asset or pool
of assets.

Non-securitized equity: Equity ownership in an asset or entity that has not been
converted into tradable securities. The equity is typically held in private form
without being packaged into a financial instrument such as a stock or share that
can be publicly traded.

Investment fund shares or units

Investment funds (IF) are collective investment undertakings through which investors
pool funds for investment in financial or nonfinancial assets or both.

These funds issue:

1.
2.

IF shares, if a corporate structure is used; or
IF units, if a trust structure is used
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Securities Ol
Securities are debt and equity instruments that have the characteristic feature of 9l 4B daws Lg) (1 A gadally ASdadl 21500 (e Bylus ol
negotiability. el Aol (§ a3l ol gSUlo (3> culs (21 H9Sially lgal A3 Joiis 1duSholl Sl .1
1. Equity securities: Include all instruments and deeds that prove the right of the owner or ASylanall ) 2 < g N“‘S“ 23 o Baleg .:'jujujl Bl 5 s dad el )

holder in the remaining value of shareholding companies after deducting dues of . ) ) ) 1Skl 3

creditors. Normally, shares and deeds mean the contribution in the ownership. e T
2. Debt securities: 1oy (il Oldiw .2

a. Bonds, permits and deeds. ) -i‘j:isaj‘j 091y ol.‘utdl A
b. Instruments of monetary market and other negotiable credit instruments Jll) bl el @lgal oo Lape ol Luadl Ggudl wlgal .o

Debt instruments RERURUAPRY

Debt instruments are those instruments that require the payment of principal and/or | z. i G b dye § 525 of / 9 cpall Jool s bt @l e b ol ©lgof
interest at some pomt(s)mthefutgre.Interest payme.nts.are periodic payments of interest c)e-U‘abﬂJc &3V g:JLC}é\.Loﬂ o B3I L!ng&'iQAipﬁé c;l.cﬁémumsljw| ©legda
costs. All other payments on debt instruments are principal payments. & FR ol gdaall p
Debt instruments consist of currency and deposits, debt securities, loans, insurance - . o . =
Y P ol &l SlblasYly (o980l ol Gldiug @lsslly oall o cpll Slgol 9SG

technical reserves, pension and related entitlements, provision for calls under - O . i AR )
standardized guarantees, and other accounts receivable/payable 29U/ pandll dasuall (5531 Oblualy cdlall 01 GBlisadly wlalaally

Currency EIPeS ]
Currency consists of notes and coins that are fixed nominal values and are issued or gl & cpo Wyldus] @ing Bodome &l dod WIS dddang 4d)9 WDes (o Aaall OS5
authorized by central banks or governments SlagSodl ol &3S ,all

Deposits 2olgll

Deposits include all claims that are (1) on the central bank, deposit taking corporations other  clidl M &lagll Ju&5 (I il 9 as3Spall el e (1) oWlas)l &35 Byl Joid

than the central bank, and, in some cases, other institutional units; and (2) represented by Flaol Jds dawlg Wie 7 a0 (2) 9 Sy Ao Olu>g Jlg=Yl Gans 39 «(§35e]l

evidence of deposit. T

Loans o294l
Loans are financial assets that (1) are created when a creditor lends fund directly to a  gale Jutiaw (2) 9 crcke ] 8,5ke Vgal (315 (o, Lo 5G] ey (1) Al Ul (2 (29,41
debtor, and (2) are evidenced by documents that are not negotiable. Jglaal) b e ol . dawlg

Insurance, pension, and standardized guarantee schemes: 1) baadl Olosall auylineg dadelidl Cililaally el
This comprise: i el 0dag

1. nonlife insurance technical reserves Coolgdl Je ol dea)l alblasyl L1
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2. life insurance and annuity entitlements

3. pension entitlements, claims of pension funds on sponsors, and entitlements to non-
pension funds

4. provision for calls under standardized guarantees.

Trade credit and advances
Trade credit and advances comprises (1) credit extended directly by the suppliers of goods
and services to their customers and (2) advances for work that is in progress (or is yet to
be undertaken) and prepayment by customers for goods and services not yet provided.

Other accounts receivable/ payable
Other accounts receivable payable include accounts receivable or payable other than
those included in the trade credit and advances or other instruments.

Financial derivatives
Are financial instruments linked to a specific tool, index, or a commodity through which
financial risks can be sold and purchased in the financial markets. Financial Derivatives
represent a type of Foreign Investment separate from Portfolio and Other Investment

Employee Stock Options
Employee stock options are options to buy the equity of a company, offered to employees
of the company as a form of remuneration.

Positions data indicate the levels of investment at a given point in time.

Transactions are financial flows and income flows between direct investors, direct
investment enterprises, fellow enterprises and other non-residents. For the purpose of this
survey, transactions with direct investors, direct investment enterprises and fellow
enterprises should include proportionate amounts of undistributed profits for the year.
Transactions with other non-residents (portfolio investment) should not include
proportionate amounts of undistributed profits for the year.

Other changes represent valuation adjustments such as price changes, foreign currency
exchange rate changes and other changes in volume (for example write-off of assets)

Dyl OBlazg Blod! e cnaldl .2
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Reverse Investment

Reverse investment arises when a direct investment enterprise lends funds to or acquires
equity in its immediate or indirect direct investor, provided it does not own equity comprising
10 percent or more of the voting power in that direct investor. If equity of more than 10
percent is acquired, it becomes a separate direct investment relationship and not reverse
investment.

Dividends

Part of the company’s earnings that are distributed to shareholders. They come in the form
of cash or stocks. In most cases, dividends are paid on a quarterly basis, however, in some
cases they are paid annually.

Net profits
The total income for the fiscal year less the total expenditure,
after any taxes, shown in the statement of income in the financial statements.

Total comprehensive income
The net income for the fiscal year, including any unrealized gains and losses
such as revaluations. This is shown in the statement of comprehensive income
in the financial statements. Where there have not been any unrealized gains/losses, the
total comprehensive income is equal to the net profits for the fiscal year.

Other payments made out of net profits
Other payments made out of net profits in the statement of equity include contributions
to corporate social responsibility projects, payments to employees as a result of profit
sharing agreements, etc.
The book value of an enterprise consisting of paid-up capital (including share premiums) but
excluding non-participating preference shares (which should be included in liabilities),
cumulated retained earnings and all reserves (including revaluations). Shareholders’ equity is
also the Net Worth of an enterprise which can also be measured as total assets minus total
liabilities.
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Section (B3) of the Questionnaire

Shareholders’ equity

The book value of an enterprise consisting of paid-up capital (including share premiums) but
excluding non-participating preference shares (which should be included in liabilities),
cumulated retained earnings and all reserves (including revaluations). Shareholders’ equity is
also the Net Worth of an enterprise which can also be measured as total assets minus total
liabilities.

Section (C), (E) of the Questionnaire

Inward Direct Investment
Inward direct investment is investment by a non-resident direct investor
in a direct investment enterprise resident in the host economy; the direction of the
influence by the direct investor is “inward” for the reporting economy. Also referred to as
direct investment in the reporting economy.

Outward Direct Investment
Outward direct investment is investment by a resident direct investor in a non-resident
direct investment enterprise; the direction of the influence by the direct investor is
“outward” for the reporting economy. Also referred to as direct investment abroad.

Ultimate Controlling Parent (UCP)
The ultimate controlling parent (UCP) investor is the one that is at the head of a chain of
companies and directly or indirectly controls all the enterprises in the chain without itself
being controlled by another investor.

Immediate Direct Investor
An immediate direct investor of your company is a direct investor that directly owns 10
percent or more of the voting power of your resident company in Qatar.

Indirect Direct Investor
An indirect direct investor of your company is a direct investor that indirectly owns 10
percent or more of the voting power of your resident company in Qatar (through a chain
of direct investment relationships).
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Section (F) of the Questionnaire Ol (yo (9) Euand!
Portfolio investment AW Bl Aadoes § Hlediwdl
Portfolio investment is defined as cross-border transactions and positions involving debt &Sl sl cpall ol Joding gadl pc 8oyl o elanll drdall 3 Hlekiwdl By
or equity securities, other than those included in direct investment or reserve assets. bl o bl jleiiwd! ol (§ duosaadl s LM
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e & ga Jlio - _dledl jlaiwd! &8s (1) JSi

Chartl. Direct Investment Relationship - Example for Qatar

A. Direct Investment Relationship Aaledl i &8s I
A Siba i 1B o Legd 5 580 A B
A buys equity on B: Direct Investment .
(Bgﬂ‘é%wlsﬁymsi%low) ‘ S 5 EEE E EEE N EEm B — " mm = s (AG;&@;NIS;J{J@G)
Direct Investor (e il 1A 028 B Direct Investment Enterprise
(Holds 10% or more of the voting nower of B) B lendinato A: Reverse Investment (Immediate subsidiary/associate of A)
B. Example for Qatar shad dgo Jlie .0
shad dgo (Buseiall dyall obb}!lg Olas didaluw Jli) ‘dwl i
State of Qatar Rest of the World (e.g. Oman and UAE).
A Filen ol 1B 0 logul 5 il A B
A buys equity on B: Direct Investment
fi"M ﬁium > J&Lm ediwl a..w‘f’o
(J.h..é -33&\3)9‘) « H EEE O EEE § ESS § S § e e (ol&.ﬁ-_gjd:’ﬁ‘)
Direct Investor @Se Judinl 1A 2SI B Direct Investment Enterprise
Ooredoo Qatar B lending to A: Reverse Investment Ooredoo Oman
B S Jkinl 1A 5 S1 B A
B lending to A: Reverse Investment
oo Yol A §o > ol yolllus
(M@_A_g}n&fﬂ « " Eam O Emm —s E Eam O s o e (Ja.wg‘}’léﬂl@gg;\n&fju)
Direct Investment Enterprise Tl load 1B (0 Lol S 21 A Direct Investor
Marubeni Corporation, Qatar A buys equity on B: Direct Investment Marubeni Corporation Middle East
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ad dgd Jlie - Aol WIS & o coliduid! 3(2) S
Chart2. Flows between Fellow Enterprises - Example for Qatar

Japan oLW!

A WV UAE susioll dyall collayl
(Gale 4570) Al poailtune B
(B &Sl (3 cussmill 858 ya AST o1 %10 ellioy) JEIWRRICTINE B9
Direct Investor (Marubeni Corporation) (daw sV @541 Gwale dS %)
(Holds 10% or more of the voting power of B) 3 Coguaill 898 cpa AST o %10 el (A &8l 354 / 8ol dal)
Ultimate controlling parent " (D9 C oSl
Direct Investment Enterprise

Marubeni Corporation Middle East

Foreign Fellow Enterprises dui>y! dhuoill &I 41 (Immediate subsidiary/associate of A;
holds 10% or more of the voting power of C and D)
State of Qatar shad dgo Saudi Arabia A3 gl d yadl Aol
v 4
rorles o] duuww §0 il el 1€ 2 81 D Sl slelitio] duvan §o
(_,Ja.'é Swole 3\5}4) D lends to C: Direct Investment (&_,;M| S gl asj;’
(B3 1) 35 20/ 5 jtdis ) < ; ) (B 3 2l 35 2/ 5 tdus dx10)
Direct Investment Enterprise sikeall @iz ekl ddas Direct Investment Enterprise
Marubeni Corporation, Qatar FDI transaction Marubeni Corporation, Saudi Arabia
(Immediate subsidiary/associate of B) \L (Immediate subsidiary/associate of B)

(31 A2 gl (0 AST 91 %10 Logio (ST oS Y (U €135 eI A1 Lagl) ko) S Dy € LS ial
2l I DG pial A3 gadd Ay ¢ J3 1l 1 eSSyt ylad) deudll s (il HlalulS 3000 D (30 € i 81 Lo ¢ JWIL
C and D are Fellow Enterprises (have a common parent, but neither of them holds 10% or more of the equity in the other)
Then, D lending to C is recorded as FDI: For Qatar it is recorded as an inward flow; for Kingdom of Saudi Arabia, it is an outward flow.
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Chart3. Example of retained earnings down the full control chain
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Retained earnings for a parent company must account for total control chain

Example of retained earnings down the full control chain

Control chain for Subsidiary A Total retained earnings of domestic company
Domestic company owns 50% of Subsidiary A
Subsidiary A has 50M USD in retained Subsidiary A
earnings and owns 20% of voting power of
subsidiarv B
Subsidiary B has 50M USD in retained Subsidiary B
earnings and owns 20% of voting power on
10 subsidiary C
Attributable Attributable Attributable Total earnings Subsidiary € has 50M USD in retal'ned Subsidiary C
. . . earnings
earnings to earnings to earnings to down the
subsidiary C subsidiary B subsidiary A control chain

Source: IMF BPM6, IMF BPM7. OECD
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